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How Your Clients Can Qualify for a Mortgage if

on “Temporary Leave” From Job! 

Many in the real estate and lending industry may not realize that temporary leave income in many cases can be counted toward helping a borrower qualify for their mortgage even if they won’t be returning to work prior to their loan closing.

Examples include

· maternity leave
· parental leave 

· short-term medical disability 

· other types of temporary leave that are acceptable by law or the borrower’s employer.

If the borrower will be returning to work prior to the first payment, their regular income can be used to qualify for the new mortgage payment provided it is documented and the date of the borrower’s return to work can be verified with the employer.

If the borrower will not be returning to work prior the first payment, the temporary leave income (if any) can be counted toward qualifying provided it can be documented and is likely to continue until the borrower returns to work and a regular income.  In addition, the borrower’s cash reserves can be used to supplement the income amount in an attempt to help the borrower qualify.

What does “Cash Reserves” mean?  Cash reserves are the amount of funds the borrower will have left after completing the transaction.  In other words, once you subtract down payment and cost to close the transaction, the amount of funds left over in a bank account can be considered part of the borrower’s cash reserves.  These cash reserves are divided by the number of payments the borrower is expected to make before returning to work and a regular income.  This amount can be added to the temporary income and used to qualify provided the amount does not exceed the borrower’s regular rate of pay.

The use of cash reserves to supplement temporary income can help many clients who would not normally qualify on their temporary leave income alone, and can help to keep many deals together.

As always, I pride myself on knowing information such as this so I can continue to find solutions to your clients’ home-financing needs.  Please don’t hesitate to call me if I can help with any clients you may have.
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"The information provided has been based on rules and regulations issued by Federal Agencies and interpreted for you by MortgageCurrentcy.com.  Interpretations are not guaranteed but we attempt to make them both easy to understand and help you sell more real estate.  Check with your local and state authorities to ensure that you meet all requirements and disclosures."
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