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Homebuyer Assistance Programs for VA Loans?
Homebuyer Assistance Programs (HAP) may be used in conjunction with VA home loans as follows:

HAP Defined

· Usually designed for first time or moderate-income homebuyers, may be:

· Grants: No repayment provision or

· Soft Seconds: Repayment based on occupancy or other terms

Acceptable HAP Providers 

· Government entity: Automatically acceptable to VA

· Private entities: Must be submitted for approval by VA

Conditions of HAP Use 

· Qualify: Veteran and property must qualify for the VA Loan

· When Sales Price Exceeds Appraised Value: Grant only HAPs may only be used to cover the difference. Soft seconds not allowed for this purpose.

· Repayment Required: When repayment is required under any circumstances the borrower must separately acknowledge terms and sign.   This must be retained in the loan file.

Fees – HAP fees cannot exceed $250

· Higher fee exceptions must be approved by VA Regional Loan Center

· Lenders cannot use HAP funds to pay for closing costs not allowed by VA

Contact me if you have any questions or I can be of assistance in any way!
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"The information provided has been based on rules and regulations issued by Federal Agencies and interpreted for you by MortgageCurrentcy.com.  Interpretations are not guaranteed but we attempt to make them both easy to understand and help you sell more real estate.  Check with your local and state authorities to ensure that you meet all requirements and disclosures."
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